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�>�d�ϮϬϭϵ

>Ăǁ�ŽĨ��ƌŝŵĞƐ�^ĞƐƐŝŽŶ�ϲ





�ƌŝŵŝŶĂů��ƌĞĂĐŚ�ŽĨ�dƌƵƐƚ�ϲ͘ϭ

¾:KRHYHU��GLVKRQHVWO\�PLVDSSURSULDWHV�RU�FRQYHUWV�WR�KLV�RZQ�
XVH��D�SURSHUW\�ZKLFK�LV�HQWUXVWHG�WR�KLP�E\�WKH�ULJKWIXO�
SRVVHVVRU�FRPPLWV��FULPLQDO�EUHDFK�RI�WUXVW���

�>�d�ϮϬϭϵ

>Ăǁ�ŽĨ��ƌŝŵĞƐ�^ĞƐƐŝŽŶ�ϲ



�ƌŝŵŝŶĂů��ƌĞĂĐŚ�ŽĨ�dƌƵƐƚ�ϲ͘ϭ

¾:KRHYHU��GLVKRQHVWO\�PLVDSSURSULDWHV�RU�FRQYHUWV�WR�KLV�RZQ�
XVH��D�SURSHUW\�ZKLFK�LV�HQWUXVWHG�WR�KLP�E\�WKH�ULJKWIXO�
SRVVHVVRU�FRPPLWV��FULPLQDO�EUHDFK�RI�WUXVW���

�>�d�ϮϬϭϵ

>Ăǁ�ŽĨ��ƌŝŵĞƐ�^ĞƐƐŝŽŶ�ϲ



�ƌŝŵŝŶĂů��ƌĞĂĐŚ�ŽĨ�dƌƵƐƚ�ϲ͘ϭ

¾:KRHYHU��GLVKRQHVWO\�PLVDSSURSULDWHV�RU�FRQYHUWV�WR�KLV�RZQ�
XVH��D�SURSHUW\�ZKLFK�LV�HQWUXVWHG�WR�KLP�E\�WKH�ULJKWIXO�
SRVVHVVRU�FRPPLWV��FULPLQDO�EUHDFK�RI�WUXVW���

�>�d�ϮϬϭϵ

>Ăǁ�ŽĨ��ƌŝŵĞƐ�^ĞƐƐŝŽŶ�ϲ



/ůůƵƐƚƌĂƚŝŽŶƐ͗�

�D��$��EHLQJ�H[HFXWRU�WR�WKH�ZLOO�RI�D�GHFHDVHG�SHUVRQ��GLVKRQHVWO\�GLVREH\V�WKH�ODZ�
ZKLFK�GLUHFWV�KLP�WR�GLYLGH�WKH�HIIHFWV�DFFRUGLQJ�WR�WKH�ZLOO��DQG�DSSURSULDWH�WKHP�WR�
KLV�RZQ�XVH��$�KDV�FRPPLWWHG�FULPLQDO�EUHDFK�RI�WUXVW��
�E��$�LV�D�ZDUHKRXVH�NHHSHU��=�JRLQJ�RQ�D�MRXUQH\��HQWUXVWV�KLV�IXUQLWXUH�WR�$��XQGHU�D�
FRQWUDFW�WKDW�LW�VKDOO�EH�UHWXUQHG�RQ�SD\PHQW�RI�D�VWLSXODWHG�VXP�IRU�ZDUHKRXVH�URRP��
$�GLVKRQHVWO\�VHOOV�WKH�JRRGV��$�KDV�FRPPLWWHG�FULPLQDO�EUHDFK�RI�WUXVW��
�F��$��D�UHYHQXH�RIILFHU��LV�HQWUXVWHG�ZLWK�SXEOLF�PRQH\�DQG�LV�HLWKHU�GLUHFWHG�E\�ODZ��RU�
ERXQG�E\�D�FRQWUDFW��H[SUHVV�RU�LPSOLHG��ZLWK�WKH�*RYHUQPHQW��WR�SD\�LQWR�D�FHUWDLQ�
WUHDVXU\�DOO�WKH�SXEOLF�PRQH\�ZKLFK�KH�KROGV��$�GLVKRQHVWO\�DSSURSULDWHV�WKH�PRQH\��$�
KDV�FRPPLWWHG�FULPLQDO�EUHDFK�RI�WUXVW��
�G��$��D�FDUULHU��LV�HQWUXVWHG�E\�=�ZLWK�SURSHUW\�WR�EH�FDUULHG�E\�DLU�DQG�RU�E\�ZDWHU��$�
GLVKRQHVWO\�PLVDSSURSULDWHV�WKH�SURSHUW\��$�KDV�FRPPLWWHG�FULPLQDO�EUHDFK�RI�WUXVW��

�>�d�ϮϬϭϵ

>Ăǁ�ŽĨ��ƌŝŵĞƐ�^ĞƐƐŝŽŶ�ϲ



��ůĂĚǇ�ǁĂŶƚĞĚ�ƚŽ�ŐĞƚ�Ă�ƌĂŝůǁĂǇ�ƚŝĐŬĞƚ�ďƵƚ�ĨŝŶĚŝŶŐ�Ă�ĐƌŽǁĚ�
ŶĞĂƌ�ƚŚĞ�ƚŝĐŬĞƚ�ǁŝŶĚŽǁ�Ăƚ�ƚŚĞ�ƐƚĂƚŝŽŶ͕�ĂƐŬĞĚ�ZĂũƵ͕�ǁŚŽ�
ǁĂƐ�ŶĞĂƌ�ƚŚĞ�ǁŝŶĚŽǁ͕�ƚŽ�ŐĞƚ�Ă�ƚŝĐŬĞƚ�ĨŽƌ�ŚĞƌ�ĂŶĚ�ŚĂŶĚĞĚ�
Śŝŵ�ŵŽŶĞǇ�ĨŽƌ�ƚŚĞ�ƐĂŵĞ͘�ZĂũƵ ƚŽŽŬ�ƚŚĞ�ŵŽŶĞǇ�ĂŶĚ�
ŝŶƐƚĞĂĚ�ŽĨ�ŐĞƚƚŝŶŐ�ƚŚĞ�ƚŝĐŬĞƚ͕�ƌĂŶ�ĂǁĂǇ�ǁŝƚŚ�ŝƚ͘�tŚĂƚ�
ŽĨĨĞŶĐĞ�ŚĂƐ�ďĞĞŶ�ĐŽŵŵŝƚƚĞĚ�ďǇ�ZĂũƵ͍�

�ǆͲϭ

�D��1R�RIIHQFH�
�E��&ULPLQDO�EUHDFK�RI�WUXVW�
�F��&ULPLQDO�PLVDSSURSULDWLRQ
�G��7KHIW�

�>�d�ϮϬϭϵ

>Ăǁ�ŽĨ��ƌŝŵĞƐ�^ĞƐƐŝŽŶ�ϲ



�ŶƐǁĞƌ͗�;�Ϳ��ǆͲϭ

¾([SODQDWLRQ��
,Q�WKH�JLYHQ�IDFWV��WKH�ODG\�HQWUXVWHG�5DMX ZLWK�KHU�SURSHUW\�
�PRQH\�LQ�WKLV�FDVH��ZKLFK�KH�GLVKRQHVWO\�PLVDSSURSULDWHG��
+HQFH��WKLV�LV�D�FDVH�RI�&ULPLQDO�%UHDFK�RI�7UXVW��DV�SHU�6HFWLRQ�
����RI�WKH�,3&���,W�ZRXOG�KDYH�EHHQ�D�FDVH�RI�&ULPLQDO�
0LVDSSURSULDWLRQ�LI�5DMX KDG�IRXQG�WKDW�PRQH\�O\LQJ�RQ�WKH�URDG�
DQG�ZRXOG�KDYH�XVHG�LW�ZLWKRXW�ORRNLQJ�RXW�IRU�WKH�SHUVRQ�WR�
ZKRP�WKH�PRQH\�EHORQJHG�

�>�d�ϮϬϭϵ

>Ăǁ�ŽĨ��ƌŝŵĞƐ�^ĞƐƐŝŽŶ�ϲ



�ŚĞĂƚŝŶŐ�ϲ͘Ϯ

¾:KRHYHU��E\�GHFHLYLQJ�DQ\�SHUVRQ��IUDXGXOHQWO\�RU�GLVKRQHVWO\�
LQGXFHV�WKH�SHUVRQ�VR�GHFHLYHG�WR�GHOLYHU�DQ\�SURSHUW\�WR�DQ\�
SHUVRQ��RU�WR�FRQVHQW�WKDW�DQ\�SHUVRQ�VKDOO�UHWDLQ�DQ\�SURSHUW\��
RU�LQWHQWLRQDOO\�LQGXFHV�WKH�SHUVRQ�VR�GHFHLYHG�WR�GR�RU�RPLW�WR�
GR�DQ\WKLQJ�ZKLFK�KH�ZRXOG�QRW�GR�RU�RPLW�LI�KH�ZHUH�QRW�VR�
GHFHLYHG��DQG�ZKLFK�DFW�RU�RPLVVLRQ�FDXVHV�RU�LV�OLNHO\�WR�FDXVH�
GDPDJH�RU�KDUP�WR�WKDW�SHUVRQ�LQ�ERG\��PLQG��UHSXWDWLRQ�RU�
SURSHUW\��LV�VDLG�WR��FKHDW��

�>�d�ϮϬϭϵ

>Ăǁ�ŽĨ��ƌŝŵĞƐ�^ĞƐƐŝŽŶ�ϲ



/ůůƵƐƚƌĂƚŝŽŶƐ͗�

�D��$��E\�IDOVHO\�SUHWHQGLQJ�WR�EH�LQ�WKH�&LYLO�6HUYLFH��LQWHQWLRQDOO\�GHFHLYHV�=��DQG�WKXV�
GLVKRQHVWO\�LQGXFHV�=�WR�OHW�KLP�KDYH�RQ�FUHGLW�JRRGV�IRU�ZKLFK�KH�GRHV�QRW�PHDQ�WR�
SD\��$�FKHDWV��
�E��$��E\�SXWWLQJ�D�FRXQWHUIHLW�PDUN�RQ�DQ�DUWLFOH��LQWHQWLRQDOO\�GHFHLYHV�=�LQWR�EHOLHYLQJ�
WKDW�WKLV�DUWLFOH�ZDV�PDGH�E\�D�FHUWDLQ�FHOHEUDWHG�PDQXIDFWXUHU��DQG�WKXV�GLVKRQHVWO\�
LQGXFHV�=�WR�EX\�DQG�SD\�IRU�WKH�DUWLFOH��$�FKHDWV��
�F��$��E\�H[KLELWLQJ�WR�=�D�IDOVH�VDPSOH�RI�DQ�DUWLFOH��LQWHQWLRQDOO\�GHFHLYHV�=�LQWR�
EHOLHYLQJ�WKDW�WKH�DUWLFOH�FRUUHVSRQGV�ZLWK�WKH�VDPSOH��DQG�WKHUHE\��GLVKRQHVWO\�
LQGXFHV�=�WR�EX\�DQG�SD\�IRU�WKH�DUWLFOH��$�FKHDWV��
�G��$��E\�SOHGJLQJ��DV�GLDPRQGV��DUWLFOHV�ZKLFK�KH�NQRZV�DUH�QRW�GLDPRQGV��
LQWHQWLRQDOO\�GHFHLYHV�=��DQG�WKHUHE\�GLVKRQHVWO\�LQGXFHV�=�WR�OHQG�PRQH\��$�FKHDWV�

�>�d�ϮϬϭϵ

>Ăǁ�ŽĨ��ƌŝŵĞƐ�^ĞƐƐŝŽŶ�ϲ



WƌŝŶĐŝƉůĞ͗���ƉĞƌƐŽŶ�ŝƐ�ŐƵŝůƚǇ�ŽĨ�ĐŚĞĂƚŝŶŐ͕�ǁŚĞŶ�ŚĞ�ĨƌĂƵĚƵůĞŶƚůǇ�
ŝŶĚƵĐĞƐ�ĂŶŽƚŚĞƌ�ƉĞƌƐŽŶ�ƚŽ�ĚĞůŝǀĞƌ�ƚŚĞ�ůĂƚƚĞƌΖƐ�ƉƌŽƉĞƌƚǇ�ƚŽ�Śŝŵ͘�

�ǆͲϮ

��ĨĂůƐĞůǇ�ƌĞƉƌĞƐĞŶƚĞĚ�ƚŽ���Ă�ƐŚŽƉͲŽǁŶĞƌ�ƚŚĂƚ�ŚĞ�ǁĂƐ�ĂŶ�ŽĨĨŝĐĞƌ�ĨƌŽŵ�ƚŚĞ�
�ŽŵŵĞƌĐŝĂů�dĂǆĞƐ��ĞƉĂƌƚŵĞŶƚ͘�tŚŝůĞ�ĞǆĂŵŝŶŝŶŐ�ƚŚĞ�ĂĐĐŽƵŶƚƐ�ŽĨ�ƚŚĞ�ƐŚŽƉ͕���ƐŚŽǁĞĚ�
ŝŶƚĞƌĞƐƚ�ŝŶ�ďƵǇŝŶŐ�Ă�ŵŝĐƌŽǁĂǀĞ�ŽǀĞŶ�ŽŶ�ŝŶƐƚĂůŵĞŶƚ�ďĂƐŝƐ͘���ƌĞĂĚŝůǇ�ĂŐƌĞĞĚ�ǁŝƚŚ�ƚŚĞ�
ŚŽƉĞ�ƚŚĂƚ�ŚĞ�ǁŽƵůĚ�ŐĞƚ�Ă�ĨĂǀŽƵƌĂďůĞ ĂƐƐĞƐƐŵĞŶƚ�ĨƌŽŵ���ƌĞŐĂƌĚƐ�ŚŝƐ�ƚĂǆ�ůŝĂďŝůŝƚǇ͘ ���ƉĂŝĚ�
ƚŚĞ�ĨŝƌƐƚ�ŝŶƐƚĂůŵĞŶƚ͕�ƚŽŽŬ�ƚŚĞ�DŝĐƌŽǁĂǀĞ�ŽǀĞŶ�ĂŶĚ�ĚŝƐĂƉƉĞĂƌĞĚ�ĨƌŽŵ�ƚŚĞ�ƐĐĞŶĞ͘�dŚĞ�
ƉŽůŝĐĞ͕�ŚŽǁĞǀĞƌ͕ �ŵĂŶĂŐĞĚ�ƚŽ�ĐĂƚĐŚ�ŚŽůĚ�ŽĨ���ĂŶĚ�ƉƌŽƐĞĐƵƚĞ�Śŝŵ�ĨŽƌ�ĐŚĞĂƚŝŶŐ�

�D��$�FRPPLWWHG�FKHDWLQJ��EHFDXVH�KH�LQGXFHG�%�WR�SDUW�ZLWK�WKH�0LFURZDYH�RYHQ�
SRVLQJ�DV�WKRXJK�WKDW�KH�ZDV�IURP�WKH�&RPPHUFLDO�7D[HV�'HSDUWPHQW��
�E��$�FRPPLWWHG�FKHDWLQJ��EHFDXVH�%�KDQGHG�RYHU�WKH�DUWLFOH�LQ�RUGHU�WR�JHW�D�
IDYRXUDEOH DVVHVVPHQW�IURP�$�

�>�d�ϮϬϭϵ

>Ăǁ�ŽĨ��ƌŝŵĞƐ�^ĞƐƐŝŽŶ�ϲ



�ŶƐǁĞƌ͗�;�Ϳ��ǆͲϮ

¾([SODQDWLRQ��
7KH�FRUUHFW�DQVZHU�LV�RSWLRQ��D���$�LV�JXLOW\�RI�FKHDWLQJ�DV�KH�
IDOVHO\�UHSUHVHQWHG�KLPVHOI�DV�VRPHRQH�IURP�WKH�&RPPHUFLDO�
7D[HV�'HSDUWPHQW��2SWLRQ��D��UHIHUV�WR�WKH�LQGXFHPHQW�E\�$��
EHFDXVH�RI�ZKLFK�%�GHOLYHUHG�WKH�0LFURZDYH�WR�$��DV�KH�KRSHG�
WR�JHW�D�IDYRUDEOH�DVVHVVPHQW��2SWLRQ��E��RQO\�UHIHUV�WR�WKH�
KDQGLQJ�RYHU�RI�WKH�DUWLFOH�WR�JHW�D�IDYRUDEOH�DVVHVVPHQW��
+HQFH�RSWLRQ��D��LV�FOHDUO\�WKH�PRVW�DSSURSULDWH�DQVZHU�LQ�WKLV�
FDVH�EDVHG�RQ�WKH�IDFWV�DQG�WKH�SULQFLSOH�SURYLGHG�

�>�d�ϮϬϭϵ

>Ăǁ�ŽĨ��ƌŝŵĞƐ�^ĞƐƐŝŽŶ�ϲ



DŝƐĐŚŝĞĨ�ϲ͘ϯ

¾:KRHYHU�GLVKRQHVWO\�RU�NQRZLQJO\�FDXVHV�ZURQJIXO�
ORVV�RU�GDPDJH�WR�WKH�SXEOLF�SURSHUW\�RU�WR�WKH�
SURSHUW\�RI�DQ\�SHUVRQ��RU�FDXVHV�WKH�GHVWUXFWLRQ�RI�
DQ\�SURSHUW\��RU�DQ\�VXFK�FKDQJH�LQ�DQ\�SURSHUW\�RU�
LQ�WKH�VLWXDWLRQ�WKHUHRI�DV�GHVWUR\V�RU�GLPLQLVKHV�LWV�
YDOXH�RU�XWLOLW\��RU�DIIHFWV�LW�LQMXULRXVO\��FRPPLWV�
�PLVFKLHI���

�>�d�ϮϬϭϵ

>Ăǁ�ŽĨ��ƌŝŵĞƐ�^ĞƐƐŝŽŶ�ϲ



/ůůƵƐƚƌĂƚŝŽŶƐ͗�

�D��$�YROXQWDULO\�EXUQV�D�YDOXDEOH�VHFXULW\�EHORQJLQJ�WR�=�LQWHQGLQJ�WR�FDXVH�
ZURQJIXO�ORVV�WR�=��$�KDV�FRPPLWWHG�PLVFKLHI��
�E��$�LQWURGXFHV�ZDWHU�LQWR�DQ�LFH�KRXVH�EHORQJLQJ�WR�=�DQG�WKXV�FDXVHV�
WKH�LFH�WR�PHOW��LQWHQGLQJ�ZURQJIXO�ORVV�WR�=��$�KDV�FRPPLWWHG�PLVFKLHI��
�F��$�YROXQWDULO\�WKURZV�LQWR�D�ULYHU�D�ULQJ�EHORQJLQJ�WR�=��ZLWK�WKH�LQWHQWLRQ�
RI�WKHUHE\�FDXVLQJ�ZURQJIXO�ORVV�WR�=��$�KDV�FRPPLWWHG�PLVFKLHI��
�G��$�FDXVHV�FDWWOH�WR�HQWHU�XSRQ�D�ILHOG�EHORQJLQJ�WR�=��LQWHQGLQJ�WR�FDXVH�
DQG�NQRZLQJ�WKDW�KH�LV�OLNHO\�WR�FDXVH�GDPDJH�WR�=
V�FURS��$�KDV�FRPPLWWHG�
PLVFKLHI�

�>�d�ϮϬϭϵ

>Ăǁ�ŽĨ��ƌŝŵĞƐ�^ĞƐƐŝŽŶ�ϲ



WƌŝŶĐŝƉůĞ�Ͳ ϭ͗�DŝƐĐŚŝĞĨ�ŝƐ�ĂŶ�ŝŶũƵƌǇ�ƚŽ�ƉƌŽƉĞƌƚǇ�ǁŝƚŚ�ƚŚĞ�ŝŶƚĞŶƚŝŽŶ�ŽĨ�
ĐĂƵƐŝŶŐ�ǁƌŽŶŐĨƵů�ůŽƐƐ�ƚŽ�ĂŶǇ�ƉĞƌƐŽŶ�Žƌ�ƉƵďůŝĐ͘�
WƌŝŶĐŝƉůĞ�Ͳ Ϯ͗�dŚĞ�ƉĞƌƐŽŶ�ƚŽ�ǁŚŽŵ�ƚŚĞ�ůŽƐƐ�ŝƐ�ǁƌŽŶŐĨƵůůǇ�ĐĂƵƐĞĚ�ďǇ�
ŵŝƐĐŚŝĞĨ�ŶĞĞĚ�ŶŽƚ�ďĞ�ƚŚĞ�ŽǁŶĞƌ�ŽĨ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ŚŝŵƐĞůĨ͘ �

�ǆͲϯ

��ŚĂƐ�ůĞĂƐĞĚ�ŚŝƐ�ŚŽƵƐĞ�ƚŽ���ĨŽƌ�ϱ�ǇĞĂƌƐ͘��ĨƚĞƌ�ŽŶĞ�ǇĞĂƌ���ĨĞĞůƐ�ƚŚĞ�ŶĞĞĚ�ĨŽƌ�ƚŚĞ�
ŚŽƵƐĞ�ĂŶĚ�ƌĞƋƵĞƐƚƐ���ƚŽ�ǀĂĐĂƚĞ�ƚŚĞ�ŚŽƵƐĞ͕�ďƵƚ���ƌĞĨƵƐĞƐ͘���ŝŶ�ŽƌĚĞƌ�ƚŽ�ŐĞƚ���ƚŽ�ǀĂĐĂƚĞ�
ƚŚĞ�ŚŽƵƐĞ͕�ĐĂƵƐĞƐ�ĨŝƌĞ�ƚŽ�ŝƚ͕�ďƵƚ���ǁŝƚŚ�ƚŚĞ�ŚĞůƉ�ŽĨ�ƚŚĞ�ŶĞŝŐŚďŽƵƌƐ ƋƵŝĐŬůǇ�ĞǆƚŝŶŐƵŝƐŚĞƐ�
ƚŚĞ�ĨŝƌĞ�ďĞĨŽƌĞ�ŝƚ�ĐŽƵůĚ�ƌĞĂůůǇ�ĚĂŵĂŐĞ�ƚŚĞ�ƉƌŽƉĞƌƚǇ͘�

�D��$�LV�JXLOW\�RI�PLVFKLHI��
�E��$�FDQQRW�EH�JXLOW\�RI�FDXVLQJ�PLVFKLHI��
�F��$�LV�QRW�JXLOW\�RI�PLVFKLHI�DV�WKHUH�ZDV�QR�GDPDJH��

�>�d�ϮϬϭϵ

>Ăǁ�ŽĨ��ƌŝŵĞƐ�^ĞƐƐŝŽŶ�ϲ



�ŶƐǁĞƌ͗�;�Ϳ��ǆͲϯ

¾([SODQDWLRQ��
7KH�SHUVRQ�WR�ZKRP�WKH�ORVV�LV�ZURQJIXOO\�FDXVHG�E\�PLVFKLHI�GRHV�QRW�
QHHG�WR�EH�WKH�RZQHU�RI�WKH�SURSHUW\��,Q�WKH�JLYHQ�IDFWV��$�FDXVHV�ILUH�WR�
WKH�KRXVH�ZKLFK�KH�KDG�OHDVHG�RXW�WR�%��$V�LW�LV�%�ZKR�LV�LQ�SRVVHVVLRQ�
RI�WKH�KRXVH��ZH�FDQ�VDIHO\�DVVXPH�WKDW�$�KDV�FDXVHG�PLVFKLHI��$QRWKHU�
FRQIXVLRQ�ZKLFK�XVXDOO\�WURXEOHV�VWXGHQWV�LV�WKH�SKUDVH�
EHIRUH�LW�FRXOG�
UHDOO\�GDPDJH�WKH�SURSHUW\
�DV�LW�FDQ�EH�LQWHUSUHWHG�WKDW�QR�GDPDJH�
DFWXDOO\�RFFXUUHG��%XW�WKDW�ZRXOG�EH�DQ�LQFRUUHFW�LQWHUSUHWDWLRQ��(YHQ�LI�
WKHUH�LV�QRW�PXFK�GDPDJH��RU�LQ�RWKHU�ZRUGV�ODUJH�VFDOH�GDPDJH���WKH�
IDFW�WKDW�WKHUH�LV�VRPH�GDPDJH�SRLQWV�WR�WKH�VDLG�SULQFLSOH��

�>�d�ϮϬϭϵ

>Ăǁ�ŽĨ��ƌŝŵĞƐ�^ĞƐƐŝŽŶ�ϲ



WƌŝŶĐŝƉůĞ�͗�tŚŽĞǀĞƌ�ǁŝƚŚ�ƚŚĞ�ŝŶƚĞŶƚ�ƚŽ�ĐĂƵƐĞ͕�Žƌ�ŬŶŽǁŝŶŐ�ƚŚĂƚ�ŚĞ�ŝƐ�
ůŝŬĞůǇ�ƚŽ�ĐĂƵƐĞ�ǁƌŽŶŐĨƵů�ůŽƐƐ�Žƌ�ĚĂŵĂŐĞ�ƚŽ�ƚŚĞ�ƉƵďůŝĐ�Žƌ�ƚŽ�ĂŶǇ�
ƉĞƌƐŽŶ͕�ĐĂƵƐĞƐ�ƚŚĞ�ĚĞƐƚƌƵĐƚŝŽŶ�ŽĨ�ƉƌŽƉĞƌƚǇ͕ �Žƌ�ĂŶǇ�ƐƵĐŚ�ĐŚĂŶŐĞ�ŝŶ�ĂŶǇ�
ƉƌŽƉĞƌƚǇ�Žƌ�ŝŶ�ƚŚĞ�ƐŝƚƵĂƚŝŽŶ�ƚŚĞƌĞŽĨ�ĂƐ�ĚĞƐƚƌŽǇƐ�Žƌ�ĚŝŵŝŶŝƐŚĞƐ�ŝƚƐ�ǀĂůƵĞ�
Žƌ�ƵƚŝůŝƚǇ͕ �ŽĨ�ĂĨĨĞĐƚƐ�ŝƚ�ŝŶũƵƌŝŽƵƐůǇ͕�ĐŽŵŵŝƚƐ�ŵŝƐĐŚŝĞĨ͘ ���ǁĞŶƚ�ƚŽ��Ζ�Ɛ�
ŚŽƵƐĞ�ĨŽƌ�ĚŝŶŶĞƌ͘ �,Ğ�ƐĂǁ�ƚŚĂƚ���ŚĂĚ�Ă�ƐƚĂƚƵĞ�ŵĂĚĞ�ŽĨ�ŝĐĞ͕�ǁŚŝĐŚ�ǁĂƐ�
ŬĞƉƚ�ŝŶ�Ă�ĨƌĞĞǌĞƌ͕ ���ƌĞŵŽǀĞĚ�ƚŚĞ�ƐƚĂƚƵĞ�ĨƌŽŵ�ƚŚĞ�ĨƌĞĞǌĞƌ�ĨŽƌ�Ă�ĨĞǁ�
ŵŝŶƵƚĞƐ͕�ǁŚŝĐŚ�ůĞĚ�ƚŽ�ƚŚĞ�ŚĂŶĚ�ŽĨ�ƚŚĞ�ƐƚĂƚƵĞ�ĐŚĂŶŐŝŶŐ�ƐŚĂƉĞ͘�

�ǆͲϰ

�D��$�KDV�QRW�FRPPLWWHG�PLVFKLHI��VLQFH�KH�GLG�QRW�KDYH�WKH�LQWHQWLRQ�WR�FKDQJH�WKH�
VKDSH�RI�WKH�KDQG�RI�WKH�VWDWXH��
�E��$�KDV�FRPPLWWHG�PLVFKLHI�EHFDXVH�KH�VKRXOG�KDYH�NQRZQ�WKDW�KLV�DFW�ZDV�OLNHO\�WR�
GDPDJH�WKH�VWDWXH��
�F��$�KDV�QRW�FRPPLWWHG�PLVFKLHI�EHFDXVH�WKH�VWDWXH�GLG�QRW�JHW�GHVWUR\HG��
�G��$�GLG�QRW�FRPPLW�PLVFKLHI�EHFDXVH�WKH�YDOXH�RI�WKH�VWDWXH�KDV�QRW�GLPLQLVKHG��

�>�d�ϮϬϭϵ

>Ăǁ�ŽĨ��ƌŝŵĞƐ�^ĞƐƐŝŽŶ�ϲ



�ŶƐǁĞƌ͗�;�Ϳ��ǆͲϰ

¾([SODQDWLRQ��
7KH�EDVLF�TXHVWLRQ�WR�EH�DQVZHUHG�LV�ZKHWKHU�$�LQWHQGHG�WR�
FDXVH�RU�KDG�NQRZOHGJH��WKDW�E\�VXFK�DQ�DFW�KH�ZDV�OLNHO\�WR�
FDXVH�GDPDJH�WR�WKH�VWDWXH�WKDW�EHORQJHG�WR�%��,W�LV�FOHDU�IURP�
WKH�IDFWV�WKDW�KH�UHPRYHG�WKH�VWDWXH�IURP�WKH�IUHH]HU�IRU�D�IHZ�
PLQXWHV��:H�FDQ�HDVLO\�FRQFOXGH�WKDW�KH�PXVW�KDYH�KDG�WKH�
NQRZOHGJH�WKDW�WKH�DFW�KH�ZDV�FRPPLWWLQJ�ZRXOG�FDXVH�GDPDJH�
DQG�KHQFH�$�KDV�FRPPLWWHG�PLVFKLHI��

�>�d�ϮϬϭϵ

>Ăǁ�ŽĨ��ƌŝŵĞƐ�^ĞƐƐŝŽŶ�ϲ



WƌŝŶĐŝƉůĞ͗��ŶǇďŽĚǇ�ǁŝƚŚ�ĂŶ�ŝŶƚĞŶƚŝŽŶ�ƚŽ�ĐĂƵƐĞ�ĚĂŵĂŐĞ�ƚŽ�ƚŚĞ�ƉƵďůŝĐ�
Žƌ�ƚŽ�ĂŶǇ�ƉĞƌƐŽŶ͕�ĐĂƵƐĞƐ�ĚĞƐƚƌƵĐƚŝŽŶ�ŽĨ�ĂŶǇ�ƉƌŽƉĞƌƚǇ͕ �ŚĞ�ŝƐ�ƐĂŝĚ�ƚŽ�
ŚĂǀĞ�ĐŽŵŵŝƚƚĞĚ�ƚŚĞ�ŽĨĨĞŶĐĞ�ŽĨ�DŝƐĐŚŝĞĨ͘ �

�ǆͲϱ

dŚĞ�ǁŽƌŬĞƌƐ�ŽĨ�WƌĞŵŝƵŵ�WƌŝǀĂƚĞ�>ƚĚ͘��Ž͘�ǁĞƌĞ�ŽŶ�ƐƚƌŝŬĞ�ĚĞŵĂŶĚŝŶŐ�ŚŝŐŚĞƌ�ďŽŶƵƐ͘�
/Ŷ�ƚŚĞ�ĐŽƵƌƐĞ�ŽĨ�ƚŚĞ�ƐƚƌŝŬĞ͕�Ă�ǁŽƌŬĞƌ�ďǇ�ŶĂŵĞ�Dƌ͘ ��ŚĂŶĚƌĂ�<ƵŵĂƌ�ŚĂƐ�ƚŚƌŽǁŶ�ƐƚŽŶĞƐ�Ăƚ�
ƚŚĞ�ĐŽŵƉĂŶǇ�ĂŶĚ�ĚĂŵĂŐĞĚ�ƚŚĞ�ĐŽƐƚůǇ�ŐůĂƐƐ�ǁŝŶĚŽǁƐ͘

�D��0U��&KDQGUDNXPDU ZDV�MXVWLILHG�LQ�KLV�DFW�DV�WKH�HPSOR\HU�FRPSDQ\�EHKDYHG�XQUHDVRQDEO\�E\�QRW�
SD\LQJ�WKH�ERQXV�SURSHUO\��
�E��0U��&KDQGUDNXPDU ZDV�RQ�VWULNH�DORQJ�ZLWK�RWKHU�ZRUNHUV��+HQFH�KH�KDV�LPPXQLW\�IURP�DOO�DFWLRQV��
�F��0U��&KDQGUDNXPDU KDV�FRPPLWWHG�WKH�RIIHQFH�RI�0LVFKLHI��
�G��0U��&KDQGUDNXPDU KDV�QRW�FRPPLWWHG�WKH�RIIHQFH�RI�PLVFKLHI�DV�KH�KDV�RQO\�H[SUHVVHG�KLV�IUHHGRP�
RI�VSHHFK�DQG�H[SUHVVLRQ�ZKLFK�LV�D�)XQGDPHQWDO�5LJKW�

�>�d�ϮϬϭϵ

>Ăǁ�ŽĨ��ƌŝŵĞƐ�^ĞƐƐŝŽŶ�ϲ



�ŶƐǁĞƌ͗�;�Ϳ��ǆͲϱ

¾([SODQDWLRQ��
7KH�SULQFLSOH�VWDWHV�WKDW�GHVWUXFWLRQ�WR�DQ\�SURSHUW\�
FDXVHG�LQWHQWLRQDOO\�ZRXOG�DPRXQW�WR�WKH�RIIHQFH�RI�
0LVFKLHI��,Q�WKH�JLYHQ�IDFWV��0U��.XPDU�WKUHZ�VWRQHV�
GXULQJ�WKH�FRXUVH�RI�D�VWULNH�DQG�GDPDJHG�WKH�FRVWO\�
JODVV�ZLQGRZV�RI�WKH�FRPSDQ\��7KHUH�ZDV�GHVWUXFWLRQ�RI�
SURSHUW\�DQG�WKH�DFW�ZDV�LQWHQWLRQDO��+HQFH�RSWLRQ��F��LV�
WKH�PRVW�DSSURSULDWH�DQVZHU��

�>�d�ϮϬϭϵ

>Ăǁ�ŽĨ��ƌŝŵĞƐ�^ĞƐƐŝŽŶ�ϲ



�ƌŝŵŝŶĂů�dƌĞƐƉĂƐƐϲ͘ϰ

¾:KRHYHU�HQWHUV�LQWR�RU�XSRQ�SURSHUW\�LQ�WKH�SRVVHVVLRQ�
RI�DQRWKHU�ZLWK�LQWHQW�WR�FRPPLW�DQ�RIIHQFH�RU�WR�
LQWLPLGDWH��LQVXOW�RU�DQQR\�DQ\�SHUVRQ�LQ�SRVVHVVLRQ�RI�
VXFK�SURSHUW\��RU�KDYLQJ�ODZIXOO\�HQWHUHG�LQWR�RU�XSRQ�
VXFK�SURSHUW\��XQODZIXOO\�UHPDLQV�WKHUH�ZLWK�LQWHQW�
WKHUHE\�WR�LQWLPLGDWH��LQVXOW�RU�DQQR\�DQ\�VXFK�SHUVRQ��RU�
ZLWK�LQWHQW�WR�FRPPLW�DQ�RIIHQFH��LV�VDLG�WR�FRPPLW�
�FULPLQDO�WUHVSDVV���

�>�d�ϮϬϭϵ

>Ăǁ�ŽĨ��ƌŝŵĞƐ�^ĞƐƐŝŽŶ�ϲ








